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Performance assessment of value and growth stocks an

empirical study in Muscat financial market
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Abstract

The present study aims to assess the performance of stocks in order to
determine the extent to which the performance of the value stocks outperforms
the performance of the growth stocks by calculating the return and return
indicators for each risk unit, determining the impact of the value premium on the
company's size factor and their impact on the market position factor.

The study was applied to a sample of 23 companies listed on the Muscat
Securities Market (MSM) during the period 2010 to 2015. The study was based
on the P / E index for stock indexation to value stocks and growth stocks. The
portfolio was formed on the basis of equal weight and sometimes weighted by
market value.

The results of the study showed an increase in yield and return per unit of risk for
the value portfolios on the portfolios of growth stocks formed on the basis of
equal weight. For the portfolio weighted by market value, there was a significant
difference between the return per risk unit for the value-stock portfolios, The
value premium for small stocks is higher than the value premium for big stocks
for each of the portfolios that are formed on the basis of equal weight on the one
hand and weighted by market value on the one hand Other. The market-
positioning factor also explained the difference in returns between value and
growth stocks.

The study recommends investing in equities in the Muscat market for a lucrative
return. Value returns are higher than growth returns, and investments in
companies with low market value and value for companies are the best.



